
Definition: Fringe benefits include non-cash benefits such as the private use of

company cars, payment of employees' private expenses, provision of entertainment

or meals, housing benefits, and employee discounts on goods or services.

Employer Responsibility: Employers are generally liable for paying FBT on the value

of fringe benefits provided to their employees or their associates, in addition to

their regular income tax obligations.

Calculation: The FBT payable is calculated on the taxable value of the fringe

benefits provided, using specific valuation rules outlined by the Australian Taxation

Office (ATO). The taxable value is usually based on the cost to the employer,

market value, or a specific formula, depending on the type of benefit.

FBT Rates and Reporting: The FBT rate is aligned with the top marginal tax rate,

including the Medicare Levy. Employers are required to report and pay FBT

annually, with the reporting period running from April 1 to March 31 of the

following year. Annual FBT returns must be lodged and tax paid by May 21.

Exemptions and Concessions: Some fringe benefits may be exempt from FBT, such as

benefits provided to certain small businesses, charities, or public benevolent

institutions. There are also concessions available for specific benefits, such as

work-related portable electronic devices.

Employee Implications: Employees generally do not directly pay FBT. However, the

value of fringe benefits they receive may be taken into account when calculating

their total employment package, which could potentially affect their overall tax

position.

Record-Keeping and Compliance: Employers are required to maintain accurate

records of fringe benefits provided and follow specific guidelines for reporting and

compliance with FBT regulations. Penalties may apply for non-compliance or

incorrect reporting.

Fringe Benefits Tax (FBT) is a tax imposed by the Australian government on certain

benefits that employers provide to their employees or their employees' associates

in addition to their salary or wages. It is designed to ensure that employees' non-

cash benefits are subject to taxation.

Key points about Fringe Benefits Tax (FBT):
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Understanding and properly managing FBT obligations is essential for employers to

fulfill their tax obligations and ensure compliance with Australian tax laws.

Employers should seek advice from tax professionals or refer to official ATO

guidelines.
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Company Cars: When employers provide cars or other vehicles for private use by

employees or their associates.

Housing Benefits: If an employer provides housing or accommodation to an

employee or their associate. 

Living-away-from-home allowance: if an employer compensates an employee for

increased costs from living away from their usual place of residence.

Expense Payments: If an employer pays or reimburses an employee's private

expenses, such as school fees, health insurance, or personal travel expenses.

Entertainment and Meals: When employers provide entertainment or meals to

employees or their associates, such as business lunches, dinners, or tickets to

events.

Employee Discounts: If employers provide employees with goods or services at a

reduced price or free of charge, the difference between the discounted price and

the market value is subject to FBT.

Loans: If employers provide loans to employees at low or no interest rates, the

difference between the interest charged (if any) and the market interest rate is

subject to FBT.

Expense Allowances: When employers provide employees with non-cash expense

allowances that are not fully substantiated or used for work-related purposes, the

excess amount is subject to FBT.

Fringe benefits that are subject to Fringe Benefits Tax (FBT) in Australia

include a range of non-cash benefits provided by employers to their employees

or their employees' associates. 

Here are some common examples of fringe benefits that fall under FBT:
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4.

5.

6.

7.

8.

It's important to note that certain fringe benefits may be exempt from FBT,

such as benefits provided to certain small businesses, charities, or public

benevolent institutions. Additionally, specific concessions or exemptions may

apply to certain benefits, such as work-related portable electronic devices.

Refer to the ATO website for more FBT categories.

Understanding and properly managing FBT obligations is essential for employers

to fulfill their tax obligations and ensure compliance with Australian tax laws.

Employers should seek advice from tax professionals or refer to official ATO

guidelines.
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